Sample WCA Notice of Non-Performance
(Failure to insure collateral; used before force-placing insurance)

RESPA Reg. X may apply with additional notice requirements for real estate loans. See ii Release
No. B075. Most security agreements (including the League’s security agreement — WCUL #82005)
obligate the borrower to preserve and insure collateral. If the borrowey fails to dg_so, the Wisconsin

Wisconsin banking regulations say that the notice can be provided by r& gil any that 10 days (not
counting the date the notice is mailed) is presumed to be a reasona il he gorrower to obtain

DATE:

TO: [Insert narmes af alYborrowers]

LOAN NO.:

You have failed towwith the terms of your credit union loan. In your loan
documents you agreed to maintain satisfactory insurance on the vehicle securing the
loan, and to provide proof of insurance to the credit union.

If you do not provide proof of insurance satisfactory to the credit union within 10 days
after the effective date of this notice, we may purchase such insurance. We will then
either:

e Bill you for reimbursement of the premium(s); or
¢ Revise the payment schedule on your loan to include the cost of the premium(s).

In either case, the advance shall accrue interest at the rate provided for in your
agreement.

TO AVOID THIS ACTION, PLEASE ACT PROMPTLY TO PROVIDE
PROOF OF INSURANCE TO THE CREDIT UNION.
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